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INDEPENDENT AUDITOR’S REPORT ON STATEMENT OF LIQUID CAPITAL
To the Chief Executive Officer of AKY Securities (Private) Limited

Opinion

We have audited the Statement of Liquid Capital of AKY Securities (Private) Limited (the ‘Securitics
Broker’) and notes to the Statement of Liquid Capital as at June 30, 2018 (together ‘the statement’).

In our opinion, the financial information in the statement of the Securities Broker as at June 30, 2018 is
prepared, in all material respects, in accordance with the requirements of the Third Schedule of the
Securities Brokers (Licensing and Operations) Regulations, 2016 (the Regulations) issued by the
Securities & Exchange Commission of Pakistan (SECP).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the statement section of our report. We are independent of the Securities Broker in
accordance with the ethical requirements that are relevant to our audit of the statement in Pakistan, and
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter —Basis of Accounting and Restriction on Distribution

We draw attention to Note 1 to the statement, which describes the basis of accounting. The statement is
prepared to assist the Securities Broker to meet the requirements of the SECP, Pakistan Stock Exchange
(PSX) and National Clearing Company of Pakistan Limited (NCCPL). As a result, the statement may not be
suitable for another purpose. Our report is intended solely for the Securities Broker, SECP, PSX and
NCCPL and should not be distributed to parties other than the Securities Broker or the SECP, PSX or
NCCPL. Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the statement

Management is responsible for the preparation of the statement in accordance with the Regulations, and
for such internal control as management determines is necessary to enable the preparation of the
statement that is free from material misstatement, whether due to fraud or error.

Those charged with governance is responsible for overseeing the Securities Broker’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the statement

Our objectives are to obtain reasonable assurance about whether the statement is free from material
misstatement whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of this statement.
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Securities Broker's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates, if any, and related disclosures made by management.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Karachi. 5 a " Rahman Sarfaraz Rahim Igbal Rafiq
Dated: {7} qEP 1013 Chartered Accountants
- Engagement Partner: Muhammad Rafiq Dosani
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AKY SECURITIES PVT LIMITED
STATEMENT OF LIQUID CAPITAL BALANCE AS ON JUNE 30, 2018

‘Third Sehedale of Secarities Brokers {Licensing and Operations) Regulation 2016, read with SECP guidelines

Net Adjused

Li

Property & Equipment

219812

1.2

intangible Assets

2,728,142

13

Investment in Govt. Secarities

Investimvent in Debl. Securities

I listed than:

i 5% of the balance sheet value in the case of tetwe upto 1 vear.

5.00%

fi. 7.5% of the halance sheet vakse, in the case of lenuze from 1-3 yewrs.

7.50%

i, 10% of the balance sheet value, in the case of tenore of more thn } years,

H3.00%

If unlisted than:

{i. 10% of the balanice sheet value in the case of tenure upto | year.

100%

ii‘L 12.5% of the balance sheet value, in the case of wenure from -3 years,

12.50%|

T, 15% of the batance shoet value, in the case of tenure of more than 3 years.

13008

lavestment in Equity Securities

i, If Tisted 19% or VaR of cach securitics. o the culoff date s compated by the Sccurities Exchiange for respective secunities

whichever is higher.

#1.520626

1228

69.292,29%

i I unlisted, 100% of carying valse,

10.50%

iti. Subscription mosey against Investment in IPO/affer for Sale: Amaount paid as subscription money provided that shares have not
been alioted or wre not included in the invesunents of securitics broker,

v, 10% Haircut shall be applied w Value of Investment io any asse! including shares of listed securities thal are in Block, Freezs or)
Pledge status as on repurting date.
|Provided that 100% haiccut shall not be applied in case of investment i those securities which are Pledged in favor of Stock)
Exchange / Clearing House agsinst Margin Finoncing requirements or pledged in favor of Banks against Short Term financing|
arrangements. In such cases, e haircut as provided in schedule 11 of the Raejul i pespect of i in securities shall bej
pplicuble.

21,383,582

100.00%

vestment in subsidiarics

100, 00%

¥ = " Loure it

i I listed 20% or VaR of esch securitivs s computed by the Securites Exchange for respective secunities whichever is higher.

i, 1€ unlisted, 100% of et value.

100 0%}

L&

Sunsory of regultatory deposits/basic deposits with the exchanges, clearing douse or ventral depository or zay other antity,

KG0.000

H0.00%

19

Margin deposits with exchange and clearing house.

F50,000

TEY 000

110

Deposit with vzed b diary against borrowed securitics under SLE.

1L

e deposits and prepayments

100.00%/

112

Accrved interest, profit or mark-up on smounts placed with financial isstitutions or debl securities ete.(Nil}

100% in respect of markup sverued o loans to divectors, subsidiaries and other related parties

F00.008%

111

Dividends recaivables.

114

LIS

Ambunts receivable against Repo financing,
Amiount paid as perchaser under the REPO sgreanen, (Securisles purchased under repo arrangement shail avt be included in
rhe investments.)

0

i, Short Term Loan To Employees: Loans wve Secured and Due for repayment witkin 12 months

47,100

47,700

| Receivahles other than trade receivables

413,408

1D0.00%:

116

Receivables from clearing house ov securities exth

1% value of claims other than those on acccunt of entitloments againgt trading of securities in all markers inchiding MM gsins.

117

Receivables from caslomers

i, In case reveivabies are sgainst mangin fioancing, the aggregate if (i) value of securities held in the blockud acvount aller applying
VAR based Hairout, (i) cash deposited as collaterat by the financec (i) market value of any securities deposed as collateral after
applying VaR based baircut,

i Lower of net batance shoet valie or vatue determined through adjustmsnts.

S00%

iit. Net amonnt afier deducting haricut

iv. lncase of othes trude receivables not more thas § days overdue, 0% of the net balance sheet value
v Balance sheet vilue

19,467

19,467

v Incass of other rade receivables are overdue, or § days of move, the aggregate of (i) the market value of secuntics purchased for
| customers and held in sub-sccounts aher applying VAR based hairouts, () cash dep d as collaters by the resp customer
and (i) the market value of securities held as coliaterat afler apptying VaR bosed haircuts
v Lower of net batunce sheet valie or value determined theough adjusoments

243813

5,366

2347

i, 100% haircet in the case of amount receivable form related parties.

4,404,357

100.01%

B8

Cash and Bank balances

I Bank Batance-proprictory acvounts

33,596,323

33,596,123

ii. Bank balance-customer accounts

§,428 OO

1,428 800

i, Cash in hand

.19

‘Total Assets

150,918,727

105,373,032

Trade Payables

1,428,800

1,428 800




Valoe in

Pak Ru
Current Liabilities b
1. Statatory and regulatory dues 49,456 - 49,456
ii. Accruals and other payables 3 A58 - 304,405
iii, Short-term borrowings - - -
iv. Cusrent porticn of subsrdinated loans % 3 .
. Cusrent portion of long term Kabilities - - -
wi, Deferred Liahilities - -
vii. Provision for bad debts - -
wviii. Provision for taration - A
ix, Other fabilities as per accounting principles and inchuded in the financial stalements - -
Non-Current Lisbilities
i Long-Term financing . -
3i. Stalf retirement benefits - . .
iti, Cither liabilities as per accounting principles and included in the financisl statements - . -
Subordinusted Loans . - -
100% of Subordinased Joans which fulfill the conditions specified by SECP are sllowed (o be deductod . . .
15 |Total Liabilites 1,782,661 1,782,661

Concentration in Margie Financiag

31 [The amaunt caleulated clieni-io- client basis by which any amount receivabile from any of the financees excced 10% of the ‘ l [
aggreste of amounts recervable from total financees. i S
= in ites lending and b ing

The mnount by which the aggregate of

32 His Amount deposited by the borrower with NCCPL

(1i) Cash margins paid and
eiﬁ!mnmrkavamdwﬂmlﬂpmdwdaawmexomdw!!O%afvmmzmvalucn!mmhmef‘.
Net underwriting Commitments

2} in the case of right issuse ; if the market valve of securites is less than or equal to the subseription price;
ihe agregate of!

33 |00 the 0% of Haircut multipled by the underwrifing commitments and i . X
~ Hii) the value by which the uodetwriting commitments excoeds the market pries of the securities. &

In the case of rights issuse whers the market price of securities is greater than the subscription price, $% of the Haircut multiplied
by the et undeneriting

5.1 2.5% of the net underwriling commitments * -
Negative equity of subsidiary

34 ]mmwmmmmwummmm(mzm any amount due fram the subsidiary) exceed the total fiabifines

the subsidiary
Forelgn exchange agreements and foreign currency positions
35 138 of the net position in foreign curvency. Net position in foreign currency means the difference of toal assets denominated in

foreign ¢ bess sotal Hablities denoninated i foreign
3.6 |Amount Payable under REPO . N
Repo adjustment
i 1n the case of Minncier/purchaser the total amount receivable under Repo less the 110% of the market value of underiving
In the case of financee/selier the marker vahue of underlying securities atter applying haircut less the wial amount received Jess ) :
vahue of any securites deposited ax coll i by the purch after applying hairout less any cash deposited by the purchaser.
C d prop ¥ posith »

38 |1 the markes value of any sccurity is between 24% and 51% of the toral proprictary positions then 5% of the value of such seeurity
1f the market of a security exceeds §1% of the proprictary pusition,then 10% of the value of such security

Opening Positions in futures and options

i, In case of custorer positions, the total margin requireninets in respect of apen pestions ess (he amount of cash deposited by the
39 leugtomer and the vidue of securites held as colialeral? plodged with securities exchange aftor applyiong VaR haircuts

i In case of proprietary positions , the total mangin requirements in respect of apen positians fo the extent not already met v -

$hort sell positians

i, Incase of customer positions, the market valug of shares sold short in ready market on behalf of customers afier increasing the:

sama with the VaR based haircuts less the cash d d by the a5 collateral and the value of securities held s collaterad . o .
310 fafter ing VAR based Haircuts

i, Incase of proprictory positions, the market value of shares sold short n ready market and not yet seitled increased by the amount
of VAR based haircut less the value of securinics pledged as coliateral sfier applying hawcuts

311 |Totsi Ranking Liabilites - E % =
149,143,068 Liquid Capital 103,596,571

Calculations Summary of Liquid Capital

(i} Adjusted vahue of Assets (serial number 1.19)

(it} Less: Adjusted valoe of Yiabilities (serial namber 2.5)
{iii} Less: Total mnking liabilitics {scries number 311}

Note 1:
The financial i has been

prepared in y with the ing policies of AKY Secunties (Py) Linited, provisions of Securities Birokcrage Regutation 2016 asd the guidclines issusd by the
Securities and Exchange Commission of Pakistan.
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